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Markets at a Glance 

Index Prices as of 03/12/2021, Bond Yields as of 03/15/2021 

 

 

 

CURRENT 

PRICE 

ONE MONTH 

CHANGE 

YEAR TO DATE 

CHANGE 

S&P 500 3,943.34 0.22% 4.99% 

Dow Jones Industrial 32,778.64 4.20% 7.10% 

MSCI World Index 2,807.21 -0.41% 4.36% 

10-Yr US Treasury Yld 1.6073  33.03%  76.01% 

30-Yr US Treasury Yld 2.3636 17.67% 43.69% 

      Source: FactSet and Bloomberg 

 

 
Source: FactSet 
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VALUES AS OF 

03/15/2021 

CURRENT 

PRICE 

ONE MONTH 

CHANGE 

YEAR TO DATE 

CHANGE 

Crude Oil WTI $64.64 8.68% 33.18% 

Crude Oil Brent $68.24 7.84% 31.81% 

Natural Gas $2.494 -14.32% -1.73% 

Gold $1,728.88 (spot) -4.94% -8.92% 

Silver $26.14 (spot) -5.33% -0.98% 

Copper $9,103.50 8.99% 17.48% 

Platinum $1,208.05 (spot) -7.44% 12.78% 

Palladium $2,393.30 (spot) 0.11% -2.26% 

Corn $549.50 2.00% 13.43% 

Wheat $641.50 0.04% 0.31% 

                                Source: Bloomberg 

 

The Outlook for Equities 

from Nancy Tengler, Portfolio Manager & Chief Investment Officer 

America Rescue Plan:  So, the Senate passed President Biden’s $1.9 trillion spending package.  This 
bill follows the $900 billion package that passed in December 2020.  After an earlier allocation of 
$2 trillion in the Spring of 2020.  Grand total?  $5 trillion in spending, dwarfing the $831 billion 
stimulus pumped into the economy after the financial crisis in 2008, affectionately known as TARP. 

When Congress passed the CARES Act in 2020 ($2 trillion), the unemployment rate was 15% and 
the economy was on the verge of shutdown.  Today, the unemployment rate is at 6.2% and likely 
to decline as the economy reopens (thank goodness!).  The America Rescue Plan (ARP) is front-
end loaded, and expectations are that $1.2 trillion will be distributed in the next five months.  $700 
billion will be going directly to consumers an another $350 billion to state and local 
governments.  Important to note: 

• Consumers:  Most Americans received, on average, $1,200 in the first distribution from the 
CARES Act in 2020, then another $600 (approximately) in January 2021, and now $1,400 
in March.  The savings rate prior to this latest check was 20.5%.  Expect retail sales to 
accelerate from the 5% level achieved after the January check.  (We are not even accounting 
for the $3,600 child tax credit and increased unemployment benefits of $300 per week.) 

• State and local governments: State and local governments, according to Strategas, produced 
an aggregate budget surplus in 2020—the first time that has happened since 1978.  Local 
governments had their strongest year of revenue growth in 2020 since the financial 
crisis.  More than half of the states had positive revenue growth in 2020.  Wow! 

Finally, most of the $130 billion in education is back loaded into later years (ten) for spending.  

For now, the market hasn’t met a stimulus plan it doesn’t like.  We are reading the tea leaves on 
how this massive spending will be funded.  It isn’t a question of if, it is a question of when and how 
much. 
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GDP growth is going to explode:  A number of Wall Street economists and strategists have raised 
their real GDP growth to 9%-10% in 2021.  This is likely to be the fastest growth the U.S. economy 
has seen since 1959 and will also result in faster growth than China in 2021.  Implications?  Well, 
the good news to us is as follows: 

• Consumers already have $2 trillion in savings in excess of pre-COVID levels.  The latest 
spending bill will likely increase excess savings to $3 trillion.  According to Nancy Lazar at 
Cornerstone Macro, if 100% of that pent-up demand were spent, real consumer spending 
would surge by 20%.  But we already know many Americans plan to invest some portion of 
their upcoming check, so strap in for a potentially surging stock market as well.  

• Capex is likely to increase between 10-12% in 2021.  That is good for productivity driven 
growth.  

• Price shocks (due to demand when the reopen is in full swing) and low base effects from 
negative inflation last spring will increase volatility but likely not dampen stock returns for 
the year.  Inflation fears will be stoked, but we are in the camp that with all the labor slack 
and remaining economic slack, 2021 is analogous to the 1990s when growth roared while 
inflation remained tame.  

We will use volatility to add to great companies at cheaper prices. 
 
Bonds & Fixed Income 

from Jason Weaver, CFA, Head Trader & Portfolio Manager 

The last 2 weeks have been rough for fixed income investors, though we have fared much better 
than most and are comfortably outperforming our benchmark.  The focus on inflation has moved 
somewhat to the possible reaction anticipated by global central banks in response to it. For instance, 
will they change their accommodative stance? That said, the most recent CPI figures fell short of 
expectations, though for the Y/Y March and April figures, that is not a trend we would expect to 
continue given the weak year over year comparison.  In advance of this, the U.S. 10 Year Treasury 
yield has sold off to 1.62% as of today and shows little signs of abating.  While this is above the 
year-end expectation we set in January, we see a higher move as consistent with a faster reopening 
timeline (and greater growth) driven by surprisingly rapid vaccine rollouts.  
  
In the portfolio, we have made one change: selling our 4.8% position in iShares Convertible Bond 
ETF (ICVT) and replacing it with iShares High Yield Hedged ETF (HYGH).  The former was the 
standout performer in the portfolio for the 2nd half of last year, mirroring converts’ performance 
near the top among competing asset classes.  However, the valuation-rich, tech-heavy issuer focus 
has us thinking there is less upside from here and consequently more risk.  Instead, we have 
deployed this capital to HYGH, which is a treasury-hedged version of the popular HYG high yield 
ETF.  Our long-term view remains that we expect spreads to tighten further while interest rates 
rise.  To this, HYGH is almost a two-fold position within the portfolio.  In addition to capturing 
better credit performance, it should also reduce the interest rate risk of the remaining portfolio due 
to an over-hedged structure.  Typically, high yield bonds are much less sensitive to interest rate 
moves than investment grade securities.  They trade on “price/yield” rather than “spread.”  So, for 
modest interest rate fluctuations, high yield securities typically do not react at all.  
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Convertible Securities 

from Stan Rogers, Portfolio Manager 

The flood of aggressively priced convertible new issuance continued. For the week of March 5th, 14 
new deals were brought for total proceeds of $9.4 billion. This was the busiest week for the primary 
market since early December of 2007. There was finally some investor pushback on these low 
coupon, high premium issues. Tyler Technologies planned to bring 2 tranches, but the company 
canceled one tranche and scaled back the other. The ones that did come to market traded right at 
issue or below, indicating new issue fatigue for these “fake convertibles” (low to no income and high 
conversion premiums and low equity sensitivity). 

News/Earnings: 

Broadcom (AVGO) reported Q1 earnings and revenue that were above forecasts. Net income was 
also above projections. Management commented on the earnings call that they “see customers 
accelerating their bookings for early deliveries and attempting to build buffers and creating the 
demand-supply imbalance”. About 90% of AVGO’s current supply is already ordered for 2021 by 
their customers. Lead times on orders are out to nine months, and the backlog is $17 billion. 

Transactions: 

Sell of Assurant (AIZ) 6.5% mandatory convertible preferred. The last dividend was captured on 2-
26, and we took advantage of the stock’s upward move to exit the position prior to the mandatory 
conversion date of 3-15. 

Initiated approximately 1.7% position in Splunk (SPLK) 1.125% of 2025 convertible bond. Stock 
cratered during the tech sell-off, providing an attractive entry point. It is a balanced profile bond, 
with 0.95% current yield and 30% conversion premium, and trades on a low 60s delta. The bond 
will participate in about +40%/-40% of a +/- 25% move in common. The three convertible issues 
of SPLK are non-rated, but the company has an implied credit of BB+ area. 

SEI News/Earnings: 

None for this period 

SEI Transactions: 

None for this period 
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Source: Bloomberg 

Equity Hedging 

from David Jeffress., Portfolio Manager 

 

We have discussed both the Volatility Index (VIX) and volatility at length in recent weeks, as well 
as the relationship between volatility and the stock market.  Stocks have been selling off in recent 
days, and volatilty has been spiking in very short bursts.  However, if we take a step back and look 
at the current level of volatilty and the stock market through a wider lens, we can see that despite 
the recent sell-off in stocks and moderate spike in the VIX, equities continue to rise from their 
COVID lows, and the VIX continues to fall from it’s COVID highs. 

 

 
The VIX has a history of spiking when markets sell off or uncertainty increases.  There have been 
several of these spikes in the VIX in just the last 13 years: the financial crisis in 2008, the index 
futures flash crash in 2010, the European sovereign debt crisis in 2011, the China flash crash in 
2015, the ETF fueled spike and the December sell-off, both in 2018, and the COVID related sell-off 
in 2020.  So far, 2021 has not provided a volatility event to add to this list. 

We continue to monitor these levels of volatility and will be planning our Q2 hedging strategy over 
the next few weeks. 



Laffer Tengler Research Bulletin  

March 16, 2021 

Page 6 

 

 

                                    www.laffertengler.com 

        704.594.5448 

 

Global Revolution 

from Jonathan Berkowitz., Securities Analyst 

Launch of our new Global Revolution strategy and the dawn of the next supercycle? 

We are introducing a new product which brings you to the source of the great global rotation. The 
Global Revolution strategy utilizes a top-down approach, focusing on macroeconomic factors with 
an emphasis on industry sectors playing a key role in planetary decarbonization and innovation. 
The goal of the strategy is capital appreciation with a low correlation to the S&P 500. The portfolios 
are built utilizing ETFs that cover a variety of sectors including transport electrification, power 
decarbonization, hydrogen fuel generation, infrastructure expansion, 5G revolution, and the metals 
and minerals required for each. Potential metals and minerals include copper, silver, palladium, 
nickel, iron ore, uranium, lithium, and manganese. 

Commodities have seen a massive increase since COVID-19 hit in March. Many commodities are 
at or near their 5-year highs and continue to run. So, is the ride over, or, as the Reddit crowd would 
say, are commodities going “to the moon”? According to Gerson Freitas Jr., an energy analyst at 
Bloomberg, never-ending government stimulus plus near zero interest rates will fuel demand as 
the economy rebounds from the pandemic. 

A supercycle is a sustained period of abnormally strong demand that producers struggle to meet, 
which sparks a rally in prices that can last years or decades. One of the primary drivers of 
commodity prices is GDP growth. The Organization for Economic Cooperation and Development 
(OECD) expects the global economy to reach pre-pandemic levels of output by the middle of this 
year, six months earlier than it expected when forecasts were published last November. OCED now 
sees global output increasing by 5.6% in 2021, having declined by 3.4% in 2020. Add to that, the 
Federal Reserve has also made it clear it will keep interest rates low and keep printing money for as 
long as necessary to stimulate the US economy. To add fuel to the fire, commodities may jump as 
an unintended consequence of the fight against climate change, while boosting demand for metals 
needed to build renewable energy infrastructure and manufacture batteries and electric vehicles. 

We have seen four supercycles since the start of the 20th century: 

1) US industrialization in the early 1900s 
2) Global rearmament in the 1930s 
3) Reindustrialization of Europe and Japan following WWII 
4) China’s rise to an economic heavyweight in the early 2000s 

During China’s economic expansion, the Bloomberg Commodity Spot Index, which measures the 
price movements of commodities included in the Bloomberg CI and select subindexes, increased 
341% from 2001 to 2008. Since last March, the Bloomberg Commodity Spot Index is up 49%. 

Buckle up! 
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Dividend Growth 

from Steven Shepich, Portfolio Manager 

Last Friday we made a change to the Dividend Growth and Dividend Growth No K-1 strategies. 
We initiated a position in Unilever (UL) and exited our position in Pepsi (PEP). Both companies 
have similar risk and growth profiles.  We are making the change because UL trades at a better 
valuation vs. its historical and has a higher dividend yield and projected dividend growth. UL also 
has significant emerging market exposure and less exposure to the US dollar. 

U.K.-based Unilever PLC operates Unilever Group, a diversified household and personal product 
(60% of 2018 sales by value) and packaged-food and refreshments (40%) company. The firm's 
brands include Knorr soups and sauces, Hellmann's mayonnaise, Lipton teas, Axe and Dove skin 
products. The firm has been acquisitive in recent years, and high-profile purchases include the mail-
order men's grooming business Dollar Shave Club. The stock provides a dividend yield of 3.7% and 
our projected three-year dividend growth rates is 6% - 8%. 

 
Portfolio Companies’ Earnings Releases for This Period 
Target Corporation (TGT) 
Splunk, Inc. (SPLK) 
Costco Wholesale Corporation (COST) 
Broadcom Inc. (AVGO) 

 
Nancy Tengler’s Recent USA Today Articles   
Volatility is Not a Bubble — Here’s Why the Market Will Likely Continue to Be Bullish (Feb 24) 
Joining a Reddit Revolution is Not an Investment Plan (Jan 28) 
As You Reshuffle Your 401(k) for the Biden Administration, Look Across the Pond (Jan 24) 

 
Nancy Tengler’s Recent Media Appearances  
Podcast: Investors Must Wake Up to Inflation (Money Life with Chuck Jaffe, March 10) 
Tech Stocks Are Trading Less on Interest Rates, More on Robust Growth (CNBC, March 8) 
Women, Now is the Time to Take Charge of Your Finances (HerMoney.com, March 8) 
A Look at Beyond Meat and What’s Next for The Stock (CNBC, March 2) 
As Target’s Online Sales Surge, Investors Pick Their Favorite Plays (CNBC, March 2) 
These Stocks Could Outperform as Bond Yields Surge, Say Market Analysts (CNBC, Feb 25) 
Travel Stocks Are Getting Overbought, Chart Analyst Warns (CNBC, Feb 25) 
Why this Trader Says Twitter is Overbought (CNBC, Feb 25) 
Protecting Your Investment During a Pandemic (iHeartRadio, Feb 23) 
Why Nancy Tengler Says Bonds Are Riskier Than Stocks Right Now (CNBC, Feb 17) 
Lesser-Known Ways to Play the Surge in Auto Stocks (CNBC, Feb 9) 
Consumer Spending Expected to Grow in 2021 (CNBC, Feb 9) 
Podcast: Smart Investment Strategies for the Year Ahead (Barron’s Live, Feb 8) 
Consumers Are In ‘Excellent Shape’ as Stocks Hit Record Highs (Yahoo! Finance, Feb 8) 

https://laffertengler.com/nancy-tengler-special-to-usa-today-volatility-is-not-a-bubble-heres-why-the-stock-market-will-likely-continue-to-be-bullish/
https://laffertengler.com/nancy-tengler-special-to-usa-today-joining-a-reddit-revolution-is-not-an-investment-plan/
https://laffertengler.com/nancy-tengler-special-to-usa-today-as-you-reshuffle-your-401k-for-the-biden-administration-look-across-the-pond/
https://laffertengler.com/podcast-investors-must-wake-up-to-inflation/
https://laffertengler.com/tech-stocks-are-trading-less-on-interest-rates-more-on-robust-growth/
https://laffertengler.com/women-now-is-the-time-to-take-charge-of-your-finances/
https://laffertengler.com/a-look-at-beyond-meat-and-whats-next-for-the-stock/
https://laffertengler.com/as-targets-online-sales-surge-investors-pick-their-favorite-e-commerce-plays/
https://laffertengler.com/these-stocks-could-outperform-as-bond-yields-surge-say-market-analysts/
https://laffertengler.com/travel-stocks-are-getting-overbought-chart-analyst-warns/
https://laffertengler.com/why-this-trader-says-twitter-is-overbought/
https://laffertengler.com/protecting-your-investment-during-a-pandemic/
https://laffertengler.com/why-nancy-tengler-says-bonds-are-riskier-than-stocks-right-now/
https://laffertengler.com/lesser-known-ways-to-play-the-surge-in-auto-stocks/
https://laffertengler.com/consumer-spending-expected-to-grow-in-2021/
https://laffertengler.com/podcast-smart-investment-strategies-for-the-year-ahead/
https://laffertengler.com/consumers-are-in-excellent-shape-as-stocks-hit-record-highs/
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Broadcom Inc. (AVGO) 
FedEx (FDX) 
International Flavors & 
Fragrances, Inc. (IFF) 
Palo Alto Networks, Inc. 
(PANW) 
Morgan Stanley (MS) 
Boeing (BA) 
Goldman Sachs (GS) 
Visa (V) 
AbbVie (ABBV) 
Tiffany & Co. (TIF) 
Walt Disney Company (DIS) 
International Paper Company 
(IP) 
Salesforce.com (CRM) 
Micron (MU) 
Pfizer (PFE) 
AT&T (T) 
Boston Scientific Corp. (BSX) 
Western Digital Corp. (WDC) 
Fortive Corp. (FTV) 
Pinnacle West Capital (PNW) 
Danaher Corporation (DHR) 
Southwest Airlines Co. (LUV) 
QUALCOMM Incorporated 
(QCOM) Dominion Energy (D) 
Booking.com (BKNG) 
Hannon Armstrong 
Sustainable Infrastructure 
Capital, Inc. (HASI)  
Becton, Dickinson and Co. 
(BDX) 
American Tower Corp. (AMT)  
Illinois Tool Works (ITW) 
Square, Inc. Class A (SQ)  
Ecolab Inc. (ECL) 
Snap-on Incorporated (SNA) 
Prudential Financial, Inc. 
(PRU) 
ServiceNow, Inc. (NOW) 
Facebook, Inc. (FB) 
Home Depot, Inc. (HD) 

Apple Computer, Inc. (AAPL) 
Walmart Inc. (WMT) 
Starbucks Corporation (SBUX) 
Microsoft Corp. (MSFT) 
Johnson & Johnson (JNJ) 
Cisco Systems, Inc. (CSCO) 
Amgen Inc. (AMGN) 
JPMorgan Chase & Co. (JPM) 
Texas Instruments Inc. (TXN) 
United Parcel Service, Inc. (UPS) 
McDonald’s Corporation (MCD) 
PepsiCo, Inc. (PEP) 
Medtronic Plc (MDT) 
Dominion Energy (D) 
PNC Financial Services Group, Inc. (PNC) 
BlackRock, Inc. (BLK) 
Roku, Inc. (ROKU) 
Chevron Corporation (CVX) 
Lam Research Corp. (LCRX) 
II-VI Incorporated (IIVI) 
3M Company (MMM) 
Roku, Inc. (ROKU) 
Coca-Cola Company (KO) 
Comcast Corporation (CMCSA) 
D.R. Horton, Inc. (DHI) 
Fastenal Company (FAST) 
Intel Corporation (INTC) 
Procter & Gamble Company (PG) 
T. Rowe Price Group (TROW) 
Raytheon Tech. Corp. (RTX) 
Chipotle Mexican Grill (CMG) 
Target Corporation (TGT) 
Alphabet Inc. Class A (GOOGL) 
American Express Co. (AXP) 
Honeywell Int’l Inc. (HON) 
Lowe’s Companies, Inc. (LOW) 
Splunk Inc. (SPLK) 
Ulta Beauty Inc. (ULTA) 
Amazon.com Inc. (AMZN) 
Emerson Electric Co. (EMR) 
BCE Inc. (BCE) 
Tyson Foods (TSN) 
Magellan Mid. Partners (MMP) 

Completed Analysis Item(s) for Portfolio Companies 
*To request any company analyses, please email info@laffertengler.com.  
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Lululemon Athletica Inc. 
(LULU) 
CVS Healthcare Corp. (CVS) 
Taiwan Semi. Manuf. Co. 
(TSM) 
Truist Financial Corp. (TFC) 
Lockheed Martin Corp. (LMT) 
BHP Group (ADR) (BHP) 
Lumentum Holdings, Inc. (LITE) 
NVR, Inc. (NVR) 
Twitter, Inc. (TWTR) 
Freeport-McMoRan, Inc. (FCX) 
Dominion Energy, Inc. (D) 
Trimble Inc. (TRMB) 

Littelfuse, Inc. (LFUS) 

Jacobs Engineering Group (J) 
Air Prod. and Chemicals (APD) 
Steel Dynamics Inc. (STLD) 
BorgWarner, Inc. (BWA) 
Lear Corporation (LEA) 
Exelon Corporation (EXC) 
L3Harris (LHX) 
Corning Inc. (GLW) 
Diamondback Energy (FANG) 
EOG Resources, Inc. (EOG) 
Splunk, Inc (SPLK) – converts 
Oracle Corporation (ORCL) 
Unilever (UL) 
AES Corp. (AES) - converts 

 

Strategy Change Notes  
 

Changes to Equity Growth 
 

TICKER NAME STRATEGIC 

CHANGE 

TACTICAL  

CHANGE 

REASON 

 COST Costco 

Wholesale Corp. 

1.50% - 2.00% 1.50% - 2.00% Buy up to 2.00%;    

increasing position size and 

guidelines due to valuation.  

 
Changes to Equity Income 

 
TICKER NAME STRATEGIC 

CHANGE 

TACTICAL  

CHANGE 

REASON 

 LRCX Lam Research 

Corp. 

No Change  No Change Sell down to 3.00%; 

reducing position size due to 

guidelines. 

INTC Intel Corp. No Change No Change Buy up to 3.50%;    

increasing position size due 

to valuation.  

 

Changes to Concentrated Equity 
 

None for this period 
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THE LAFFER TENGLER INVESTMENTS DISCIPLINE 

Discipline is key to sustainable long-term total returns: 

• At Laffer Tengler Investments we use two, time-proven stock valuation metrics (both pioneered 

by our team) that are consistent and robust indicators of value:  Relative Dividend Yield (RDY) and 

Relative-Price-to-Sales Ratio (RPSR). 

  

• Why not use earnings like almost everyone else?  Because earnings are often an unreliable 

indicator of value. In May of 2016, I published the following:   

 

Earnings reported by corporations have always been subject to the vagaries of accounting 

gimmickry.  You don’t have to be a novice to scratch your head at the way managements (or 

governments for that matter!) account for various items.   
 

A recent case in point:  The Wall Street Journal (Thursday, February 25, 2016) reported that 

according to FactSet, pro forma earnings for S&P 500 companies rose 0.4% in 2015.  Using 

generally accepted accounting principles or GAAP, earnings per share actually fell 12.7% in 2015 

(this according to S&P Dow Jones Indices).  The author’s point is that according to GAAP earnings, 

investors are paying a great deal more for stocks than they think.  The price-to-earnings ratio (P/E) 

on pro forma earnings (which is the most commonly accepted method) is 17x 2015 earnings.  But 

when GAAP earnings are considered, the P/E jumps to more than 21x.   

 

It is important to remember that the P/E ratio for any given stock is only as good as the price 

input (a fact) and the reported earnings input (apparently not a fact at all). 

   

• RDY measures the yield of a 

particular stock compared to the yield 

on the S&P 500 and does so over long 

periods of time.  Since a stock’s relative 

yield and relative price are inverse, we 

can generally conclude that as a stock’s 

yield is rising, its price is declining—

similar to a bond.  Consequently, a 

rising RDY provides an opportunity for 

investors to at least consider an 

underperforming, cheaply valued stock 

for purchase.  
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• Company managements and boards of directors pay the dividend out of free cash flow, not 

earnings.  In maturing U.S. companies these seasoned professionals often operate within a 

“dividend paying culture” and set the dividend as a portion of long-term, sustainable real earnings 

power because management teams are loathed to cut dividends. 

• The relative nature of the RDY metric is also important because it measures the relative 

attractiveness of a stock compared to its own history and compared to the S&P 500. (In 1992, I co-

authored Relative Dividend Yield, Common Stock Investing for Income and Appreciation with Tony 

Spare) 

 

• RPSR: In fallen-angel growth 

companies where the dividend is less of a 

factor in management’s calculus, we look 

at sales—a fact.  Rarely are sales 

manipulated and when they are someone 

usually goes to jail.  The price-to-sales 

ratio measures how much investors are 

paying for a unit of sales, the relative 

price-to-sales ratio reveals what 

investors have historically paid for a 

particular company’s sales compared to what they are paying for the sales of all the companies in 

the S&P 500.  In 2003, I authored New Era Value Investing, John Wiley & Sons where I outline the 

benefits of RPSR in stock selection. 

• Discipline, in summary, is the only way to navigate volatile markets. We remain disciplined 

and over time that consistency generates excess return.  

 

Fundamental Research reduces the ownership of terminally cheap companies:  

Meet the 12 Fundamental Factors. 

Our proprietary research approach analyzes fundamental qualitative and quantitative factors. 

 

• Qualitative Factors:  Catalyst for Outperformance, Franchise Value & Market Growth, Top 

Management/Board of Directors. 

 

• Quantitative Factors:   Sales Growth, Operating Margins, Relative P/E, Positive Free Cash 

Flow, Dividend Coverage/Growth, Asset Turnover Ratio, Use of Cash (buyback, debt, div.), 

Leverage, Financial Risk. 
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General Disclosures  

Advisory services offered through Laffer Tengler Investments, Inc. Information and commentary provided by Laffer 
Tengler Investments, Inc. (“Laffer Tengler”) are opinions and should not be construed as facts. The market 
commentary is for informational purposes only and should not be deemed as a solicitation to invest or increase 
investments in Laffer Tengler products or the products of Laffer Tengler affiliates. The information contained herein 
constitutes general information and is not directed to, designed for, or individually tailored to, any particular investor 
or potential investor. This report is not intended to be a client-specific suitability analysis or recommendation, an offer 
to participate in any investment, or a recommendation to buy, hold or sell securities. Do not use this report as the sole 
basis for investment decisions. Do not select an asset class or investment product based on performance alone. 
Consider all relevant information, including your existing portfolio, investment objectives, risk tolerance, liquidity 
needs and investment time horizon. There can be no guarantee that any of the described objectives can be achieved. 
Laffer Tengler Investments, Inc. does not undertake to advise you of any change in its opinions or the information 
contained in this report. Past performance is not a guarantee of future results. Information provided from third parties 
was obtained from sources believed to be reliable, but no reservation or warranty is made as to its accuracy or 
completeness. 
  
Different types of investments involve varying degrees of risk, and there can be no assurance that any specific 
investment will be profitable. The price of any investment may rise or fall due to changes in the broad markets or 
changes in a company’s financial condition and may do so unpredictably. Laffer Tengler Investments, Inc. does not 
make any representation that any strategy will or is likely to achieve returns similar to those shown in any performance 
results that may be illustrated in this presentation. 
There is no assurance that a portfolio will achieve its investment objective. 
  
Definitions and Indices 
 
The S&P 500 Index is a stock market index based on the market capitalization of 500 leading companies publicly 
traded in the U.S. stock market, as determined by Standard & Poor’s. 
 
Unless otherwise noted, index returns reflect the reinvestment of income dividends and capital gains, if any, but do 
not reflect fees, brokerage commissions, or other expenses of investing. Investors cannot make direct investments 
into any index. 
  
Laffer Tengler Investments, Inc. is a Registered Investment Advisor. Registration with the SEC or a state securities 
authority does not imply a certain level of skill or training. Laffer Tengler’s advisory fee and risks are fully detailed in 
Part 2 of its Form ADV, available on request. 
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